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SIGNATURE PAGE

I ELLEN SCHMIDT of
(Person responsible for accounts)

THORP MUNICIPAL WATER AND SEWER UTILITY , certify that |
(Utility Name)

am the person responsible for accounts; that | have examined the following report and, to the best of my
knowledge, information and belief, it is a correct statement of the business and affairs of said utility for
the period covered by the report in respect to each and every matter set forth therein.

03/31/2005
(Signature of person responsible for accounts) (Date)

CLERK-TREAS

(Title)
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IDENTIFICATION AND OWNERSHIP

Exact Utility Name: THORP MUNICIPAL WATER AND SEWER UTILITY
Utility Address: 300 WEST PROSPECT STREET
P.O. BOX 334
THORP, WI 54771-0334
When was utility organized? 1/1/1904
Report any change in name:
Effective Date:
Utility Web Site:

Utility employee in charge of correspondence concerning this report:

Name: ELLEN M SCHMIDT
Title: CITY CLERK TREASURER
Office Address:
P.O. BOX 334
THORP, WI 54771-0334

Telephone: (715) 669 - 5371
Fax Number: (715) 669 - 5044
E-mail Address:

Individual or firm, if other than utility employee, preparing this report:

Name: BILL MILLER
Title: MANAGER
Office Address: SCHENCK BUSINESS SOLUTIONS
2831 POST ROAD
P.O. BOX 130
PLOVER, WI 54467
Telephone: (715) 344 - 9400
Fax Number: (715) 344 - 9791
E-mail Address: MILLERW@SCHENCKSOLUTIONS.COM

President, chairman, or head of utility commission/board or committee:

Name: RAY STROINSKI
Title: BOARD MEMBER
Office Address:
P.O. BOX 334
THORP, WI 54771-0334

Telephone: (715) 669 - 5371 EXT
Fax Number: (715) 669 - 5044
E-mail Address:

Are records of utility audited by individuals or firms, other than utility employee?

YES
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IDENTIFICATION AND OWNERSHIP

Individual or firm, if other than utility employee, auditing utility records:

Name:
Title:
Office Address:

Telephone:
Fax Number:
E-mail Address:

BILL MILLER

MANAGER

SCHENCK BUSINESS SOLUTIONS
2831 POST ROAD

P.O. BOX 130

PLOVER, WI 54467

(715) 344 - 9400

(715) 344 - 9791
MILLERW@SCHENCKSOLUTIONS.COM

Date of most recent audit report: 3/23/2005
Period covered by most recent audit: CALENDAR 2004

Names and titles of utility management including manager or superintendent:

Name:
Title:
Office Address:

Telephone:
Fax Number:
E-mail Address:

KEITH SEAMAN

WASTEWATER TREATMENT PLANT OPERATOR
CITY OF THORP

P.O. BOX 334

THORP, WI 54771-0334

(715) 669 - 5373
(715) 669 - 5044

Name:
Title:
Office Address:

Telephone:
Fax Number:
E-mail Address:

ROGER C KELL

WATER UTILITY OPERATOR
CITY OF THORP

P.0. BOX 334

THORP, WI 54771-0334

(715) 669 - 5808
(715) 669 - 5044

Name:
Title:
Office Address:

Telephone:
Fax Number:
E-mail Address:

TIMOTHY J. MCCREDDEN
DIRECTOR OF PUBLIC WORKS
CITY OF THO

P.O. BOX 334

THORP, WI 54771-0334

(715) 669 - 5808
(715) 669 - 5044

Name of utility commission/committee:

THORP MUNICIPAL UTILITY BOARD

Names of members of utility commission/committee:
MR RAY STROINSKI, MEMBER
MR RAYMOND TECLAW, MEMBER

Is sewer service rendered by the utility? YES
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IDENTIFICATION AND OWNERSHIP

If "yes," has the municipality, by ordinance, combined the water and sewer service into a single public utility,
as provided by Wis. Stat. § 66.0819 of the Wisconsin Statutes? YES
Date of Ordinance: 4/10/1961

Are any of the utility administrative or operational functions under contract or agreement with an
outside provider for the year covered by this annual report and/or current year (i.e., operation
of water or sewer treatment plant)? NO

Provide the following information regarding the provider(s) of contract services:
Firm Name:

Contact Person:
Title:
Telephone: ( ) - EXT
Fax Number: ( ) -
E-mail Address:
Contract/Agreement beginning-ending dates:

Provide a brief description of the nature of Contract Operations being provided:
THERE ARE NONE
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INCOME STATEMENT

Particulars This Year Last Year
(a) (b) (c)
UTILITY OPERATING INCOME
Operating Revenues (400) 606,795 583,465 1
Operating Expenses:
Operation and Maintenance Expense (401) 422,622 389,136 2
Depreciation Expense (403) 77,355 56,014 3
Amortization Expense (404) 0 0 4
Taxes (408) 34,629 30,638 5
Total Operating Expenses 534,606 475,788
Net Operating Income 72,189 107,677
Income from Utility Plant Leased to Others (412-413) 0 0 6
Utility Operating Income 72,189 107,677
OTHER INCOME
Income from Merchandising, Jobbing and Contract Work (415-416) 148 16 7
Nonoperating Rental Income (418) 4,930 4,930 8
Interest and Dividend Income (419) 10,087 11,205 9
Miscellaneous Nonoperating Income (421) 455,202 1,612,695 10
Total Other Income 470,367 1,628,846
Total Income 542,556 1,736,523
MISCELLANEOUS INCOME DEDUCTIONS
Miscellaneous Amortization (425) (36,710) 0 11
Other Income Deductions (426) 65,587 60,768 12
Total Miscellaneous Income Deductions 28,877 60,768
Income Before Interest Charges 513,679 1,675,755
INTEREST CHARGES
Interest on Long-Term Debt (427) 24,087 28,331 13
Amortization of Debt Discount and Expense (428) 18,000 11,250 14
Amortization of Premium on Debt--Cr. (429) 0 0 15
Interest on Debt to Municipality (430) 49,002 39,910 16
Other Interest Expense (431) 0 0 17
Interest Charged to Construction--Cr. (432) 0 0 18
Total Interest Charges 91,089 79,491
Net Income 422,590 1,596,264
EARNED SURPLUS
Unappropriated Earned Surplus (Beginning of Year) (216) 900,995 (692,883) 19
Balance Transferred from Income (433) 422,590 1,596,264 20
Miscellaneous Credits to Surplus (434) 26,472 0 21
Miscellaneous Debits to Surplus--Debit (435) 0 0 22
Appropriations of Surplus--Debit (436) 10,562 2,386 23
Appropriations of Income to Municipal Funds--Debit (439) 24
Total Unappropriated Earned Surplus End of Year (216) 1,339,495 900,995
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INCOME STATEMENT ACCOUNT DETAILS

2. Nonregulated sewer income should be reported as Miscellaneous Nonoperating Income, Account 421.

1. Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D) and all other lesser amounts grouped as Miscellaneous. Describe fully using other than account titles.

Earnings  Contributions Total
Description of Item (216.1) (216.2) This Year
(a) (b) (c) (d)
UTILITY OPERATING INCOME
Operating Revenues (400):
Derived 606,795 606,795 1
Total (Acct. 400): 606,795 0 606,795
Operation and Maintenance Expense (401):
Derived 422,622 422,622 2
Total (Acct. 401): 422,622 0 422,622
Depreciation Expense (403):
Derived 77,355 77,355 3
Total (Acct. 403): 77,355 0 77,355
Amortization Expense (404):
Derived 0 0 4
Total (Acct. 404): 0 0 0
Taxes (408):
Derived 34,629 34,629 5
Total (Acct. 408): 34,629 0 34,629
Revenues from Utility Plant Leased to Others (412):
NONE 0 0 6
Total (Acct. 412): 0 0 0
Expenses of Utility Plant Leased to Others (413):
NONE 0 0 7
Total (Acct. 413): 0 0
TOTAL UTILITY OPERATING INCOME: 72,189 72,189
OTHER INCOME
Income from Merchandising, Jobbing and Contract Work (415-416):
Derived 148 148 8
Total (Acct. 415-416): 148 0 148
Nonoperating Rental Income (418):
RENT OF PROPERTY HELD FOR FUTURE USE (CITY A/C 4,930 4,930 9
Total (Acct. 418): 4,930 0 4,930
Interest and Dividend Income (419):
ON INVESTED FUNDS(CITY ACCTS # 48419.01/48419.02) 10,087 0 10,087 10
Total (Acct. 419): 10,087 0 10,087
Miscellaneous Nonoperating Income (421):
Contributed Plant - Water 440,893 440,893 11
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INCOME STATEMENT ACCOUNT DETAILS

1. Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D) and all other lesser amounts grouped as Miscellaneous. Describe fully using other than account titles.
2. Nonregulated sewer income should be reported as Miscellaneous Nonoperating Income, Account 421.

Earnings  Contributions Total
Description of Item (216.1) (216.2) This Year
(a) (b) (c) (d)
OTHER INCOME
Miscellaneous Nonoperating Income (421):
CONTRIBUTED PLANT-SEWER 0 13,702 13,702 12
SALE OF SCRAP ITEMS (ACCT # 48421) 0 607 607 13
Total (Acct. 421): 0 455,202 455,202
TOTAL OTHER INCOME: 15,165 455,202 470,367
MISCELLANEOUS INCOME DEDUCTIONS
Miscellaneous Amortization (425):
Regulatory Liability (253) Amortization (36,710) (36,710)14
NONE 0 0 015
Total (Acct. 425): (36,710) 0 (36,710)
Other Income Deductions (426):
Depreciation Expense on Contributed Plant - Water 13,666 13,666 16
Depreciation Expense on Contributed Plant - Sewer 51,921 51,921 17
Total (Acct. 426): 0 65,587 65,587
TOTAL MISCELLANEOUS INCOME DEDUCTIONS: (36,710) 65,587 28,877
INTEREST CHARGES
Interest on Long-Term Debt (427):
Derived 24,087 24,087 18
Total (Acct. 427): 24,087 0 24,087
Amortization of Debt Discount and Expense (428):
AMORTIZED PER F-12 18,000 18,000 19
Total (Acct. 428): 18,000 0 18,000
Amortization of Premium on Debt--Cr. (429):
NONE 0 0 20
Total (Acct. 429): 0 0 0
Interest on Debt to Municipality (430):
Derived 49,002 49,002 21
Total (Acct. 430): 49,002 0 49,002
Other Interest Expense (431):
Derived 0 0 22
Total (Acct. 431): 0 0 0
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INCOME STATEMENT ACCOUNT DETAILS

1. Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D) and all other lesser amounts grouped as Miscellaneous. Describe fully using other than account titles.
2. Nonregulated sewer income should be reported as Miscellaneous Nonoperating Income, Account 421.

Earnings  Contributions Total
Description of Item (216.1) (216.2) This Year
(@) (b) () (d)

INTEREST CHARGES

Interest Charged to Construction--Cr. (432):

NONE 0 023

Total (Acct. 432): 0 0 0
TOTAL INTEREST CHARGES: 91,089 0 91,089

NET INCOME: 32,975 389,615 422,590

EARNED SURPLUS

Unappropriated Earned Surplus (Beginning of Year) (216):

Derived (646,082) 1,547,077 900,995 24

Total (Acct. 216): (646,082) 1,547,077 900,995

Balance Transferred from Income (433):

Derived 32,975 389,615 422,590 25

Total (Acct. 433): 32,975 389,615 422,590

Miscellaneous Credits to Surplus (434):

EXCESS PY DEPRECIATION 3,482 0 3,482 26

EXCESS DEPRECIATION CHARGED 2003 (ADJUSTED AF 22,990 0 22,990 27

Total (Acct. 434): 26,472 0 26,472

Miscellaneous Debits to Surplus--Debit (435):

NONE 0 0 0 28

Total (Acct. 435)--Debit: 0 0 0

Appropriations of Surplus--Debit (436):

Detail appropriations to (from) account 215 10,562 10,562 29

Total (Acct. 436)--Debit: 10,562 0 10,562
UNAPPROPRIATED EARNED SURPLUS (END OF YEAR): (597,197) 1,936,692 1,339,495
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INCOME FROM MERCHANDISING, JOBBING & CONTRACT WORK (ACCTS. 415-416)

Particulars Water Electric Sewer Gas Total
(@) (b) (c) (d) (e) ()
Revenues (account 415) 882 256 1,138 1

Costs and Expenses of Merchandising, Jobbing and Contract Work (416):

Cost of merchandise sold 590 203 793 2
Payroll 197 197 3
Materials 0 4
Taxes 0 5
Other (list by major classes):

NONE 0 6
Total costs and expenses 787 0 203 0 990
Net income (or loss) 95 0 53 0 148
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REVENUES SUBJECT TO WISCONSIN REMAINDER ASSESSMENT

1. Report data necessary to calculate revenue subject to Wisconsin remainder assessment pursuant to Wis. Stat. § 196.85(2)
and Wis. Admin. Code Ch. PSC 5.
2. If the sewer department is not regulated by the PSC, do not report sewer department data in column (d).

Sewer Utility
Water Electric (Regulated Gas
Description Utility Utility Only) Utility Total
(a) (b) (c) (d) (e) (f)
Total operating revenues 310,052 0 296,743 0 606,795 1
Less: interdepartmental sales 0 0 0 0o 2
Less: interdepartmental rents 0 3
Less: return on net investment in 1,980 1,980 4

meters charged to regulated sewer
department. (Do not report if
nonregulated sewer.)

Less: uncollectibles directly expensed 0 5
as reported in water acct. 904 (690

class D), sewer acct. 843, and electric

acct. 904 (590 class D) -or- Net

write-offs when Accumulated Provision

for Uncollectible Accounts (acct. 144) is

maintained

Other Increases or (Decreases)
to Operating Revenues - Specify:

Revenues subject to
Wisconsin Remainder Assessment 308,072 0 296,743 0 604,815
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BALANCE SHEET

Balance Balance
Assets and Other Debits End of Year First of Year
(a) (b) (c)
UTILITY PLANT

Utility Plant (100) 6,571,124 4,715,584 1
Less: Accumulated Provision for Depreciation and Amortization of Utility Plant 1,594,300 2,195,830 2
110
o Net Utility Plant 4,976,824 2,519,754

OTHER PROPERTY AND INVESTMENTS
Nonutility Property (121) 0 0 3
Less: Accumulated Provision for Depreciation and Amortization of Nonutility 0 0 4
Property (122)

Net Nonutility Property 0 0
Investment in Municipality (123) 0 0 5
Other Investments (124) 0 0O 6
Special Funds (125) 343,660 333,098 7

Total Other Property and Investments 343,660 333,098
CURRENT AND ACCRUED ASSETS
Cash and Working Funds (131) 304,943 30,192 8
Temporary Cash Investments (132) 9
Notes Receivable (141) 0 0 10
Customer Accounts Receivable (142) 126,832 125,738 11
Other Accounts Receivable (143) 0 0 12
Accumulated Provision for Uncollectible Accounts- -Cr. (144) 0 0 13
Receivables from Municipality (145) 0 0 14
Materials and Supplies (150) 18,467 20,337 15
Prepayments (165) 1,485 1,335 16
Other Current and Accrued Assets (170) 17
Total Current and Accrued Assets 451,727 177,602
DEFERRED DEBITS
Unamortized Debt Discount and Expense (181) 130,994 67,251 18
Extraordinary Property Losses (182) 0 0 19
Other Deferred Debits (183) 138,138 207,206 20
Total Deferred Debits 269,132 274,457
Total Assets and Other Debits 6,041,343 3,304,911
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BALANCE SHEET

Balance Balance
Liabilities and Other Credits End of Year First of Year
(a) (b) (c)
PROPRIETARY CAPITAL

Capital Paid in by Municipality (200) 784,293 437,563 21
Appropriated Earned Surplus (215) 343,660 333,098 22
Unappropriated Earned Surplus (216) 1,339,495 900,995 23

Total Proprietary Capital 2,467,448 1,671,656

LONG-TERM DEBT

Bonds (221) 420,000 500,000 24
Advances from Municipality (223) 1,944,095 862,561 25
Other long-Term Debt (224) 9,020 7,976 26

Total Long-Term Debt 2,373,115 1,370,537

CURRENT AND ACCRUED LIABILITIES

Notes Payable (231) 0 0 27
Accounts Payable (232) 237,240 29,193 28
Payables to Municipality (233) 239,970 203,675 29
Customer Deposits (235) 1,535 1,735 30
Taxes Accrued (236) 0 0 31
Interest Accrued (237) 18,835 28,115 32
Other Current and Accrued Liabilities (238) 5,740 33

Total Current and Accrued Liabilities 503,320 262,718

DEFERRED CREDITS

Unamortized Premium on Debt (251) 0 0 34
Customer Advances for Construction (252) 35
Other Deferred Credits (253) 697,460 0 36

Total Deferred Credits 697,460 0

OPERATING RESERVES

Miscellaneous Operating Reserves (265) 37

Total Operating Reserves 0 0

Total Liabilities and Other Credits 6,041,343 3,304,911
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NET UTILITY PLANT

as of December 31.

Report utility plant accounts and related accumulated provisions for depreciation and amortization after allocation
of common plant accounts and related provisions for depreciation and amortization to utility departments

Particulars Water Sewer Electric
() (b) (c) (e)
First of Year:
Total Utility Plant - First of Year 1,645,769 3,069,815 0 0 1

(Should agree with Util. Plant Jan. 1 in Property Tax Equivalent Schedule)

Plant Accounts:

Utility Plant in Service - Financed by Utility Operations 2,298,128 1,289,461 0 0 2
or by the Municipality (100.1)

Utility Plant in Service - Contributed Plant (100.2) 762,742 1,878,934 0 0 3
Utility Plant Purchased or Sold (391) 4
Utility Plant in Process of Reclassification (392) 5
Utility Plant Leased to Others (393) 6
Property Held for Future Use (394) 128,988 7
Construction Work in Progress (395) 212,871 8
Utility Plant Acquisition Adjustments (396) 9
Other Utility Plant Adjustments (397) 10
Total Utility Plant 3,273,741 3,297,383 0 0
Accumulated Provision for Depreciation and Amortization:

Accumulated Provision for Depreciation of Utility Plant 429,640 304,135 0 0 11
in Service - Financed by Utility Operations or by the

Municipality (110.1)

Accumulated Provision for Depreciation of Utility Plant 128,884 731,641 0 0 12
in Service - Contributed Plant (110.2)

Total Accumulated Provision 558,524 1,035,776 0 0

Net Utility Plant 2,715,217 2,261,607 0 0
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ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION OF UTILITY PLANT ON UTILITY PLANT
FINANCED BY UTILITY OPERATIONS OR BY THE MUNICIPALITY
(ACCT. 110.1)

Depreciation Accruals (Credits) during the year (110.1):

1. Report the amounts charged in the operating sections to Depreciation Expense (403).

2. If sewer operations are nonregulated, do not report sewer depreciation on this schedule.

3. Report the Depreciation Expense on Meters charged to sewer operations as an addition in the Water column.
If the sewer is also a regulated utility by the PSC, report an equal amount as a reduction in the Sewer column.

4. Report all other accruals charged to other accounts, such as to clearing accounts.

Particulars Water Sewer Total
(a) (b) (c) (d) (e) (f)

Balance first of year (110.1) 500,234 900,658 1,400,892 1
Credits During Year 2
Accruals: 3
Charged depreciation expense (403) 43,871 33,484 77,355 4
Depreciation expense on meters 5
charged to sewer (see Note 3) 885 (885) 0 6
Accruals charged other 7
accounts (specify): 8
0 9
Salvage 0 10
Other credits (specify): 11
0 12
0 13
0 14
15
Total credits 44,756 32,599 0 0 77,355 16
Debits during year 17
Book cost of plant retired 6,820 0 6,820 18
Cost of removal 0 19
Other debits (specify): 20
Est Reg Liab(253): Docket 05-US-10¢ 106,790 627,380 734,170 21
ADJUST FOR PY DEP 1,740 1,742 3482 22
0 23
0 24
Total debits 115,350 629,122 0 0 744,472 25
Balance end of year (110.1) 429,640 304,135 0 0 733,775 26
Composite Depreciation Rate? Yes Yes 27
If yes, what is the rate? 2.52% 2.77% 28
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ACCUMULATED PROVISION FOR DEPRECIATION AND
AMORTIZATION OF UTILITY PLANT ON CONTRIBUTED PLANT IN

SERVICE (ACCT. 110.2)

Depreciation Accruals (Credits) during the year (110.1):

1. Report the amounts charged in the operating sections to Depreciation Expense (403).

2. If sewer operations are nonregulated, do not report sewer depreciation on this schedule.

3. Report the Depreciation Expense on Meters charged to sewer operations as an addition in the Water column.
If the sewer is also a regulated utility by the PSC, report an equal amount as a reduction in the Sewer column.

4. Report all other accruals charged to other accounts, such as to clearing accounts.

Particulars Water Sewer Total
(a) (b) (c) (d) (e) (f)

Balance first of year (110.1) 115,218 679,720 794,938 1
Credits During Year 2
Accruals: 3
Charged depreciation expense (426) 13,666 51,921 65,587 4
Depreciation expense on meters 5
charged to sewer (see Note 3) 0 6
Accruals charged other 7
accounts (specify): 8

0 9

Salvage 0 10
Other credits (specify): 11
0 12

0 13

0 14

0 15

Total credits 13,666 51,921 0 0 65,587 16
Debits during year 17
Book cost of plant retired 0 0 0 18
Cost of removal 0 19
Other debits (specify): 20
0 21

0 22

0 23

0 24

Total debits 0 0 0 0 0 25
Balance end of year (110.1) 128,884 731,641 0 0 860,525 26
Composite Depreciation Rate? Yes Yes 27
If yes, what is the rate? 2.52% 2.77% 28
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NET NONUTILITY PROPERTY (ACCTS. 121 & 122)

1. Report separately each item of property with a book cost of $5,000 or more included in account 121.

2. Other items may be grouped by classes of property.
3. Describe in detail any investment in sewer department carried in this account.

Balance Additions Deductions Balance
Description First of Year During Year During Year  End of Year
(@) (b) () (d) (€)
Nonregulated sewer plant 0 0 1
Other (specify):

NONE 0 0 2

Total Nonutility Property (121) 0 0 0 0
Less accum. prov. depr. & amort. (122) 0 0 3

Net Nonutility Property 0 0 0 0
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ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS-CR. (ACCT. 144)

Particulars Amount
(a) (b)

Balance first of year 0 1
Additions:

Provision for uncollectibles during year 2

Collection of accounts previously written off: Utility Customers 3

Collection of accounts previously written off: Others 4
Total Additions 0
Deductions:

Accounts written off during the year: Utility Customers 5

Accounts written off during the year: Others 6

Total accounts written off

Balance end of year 0
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MATERIALS AND SUPPLIES

Total Amount
Account Generation Transmission Distribution  Other End of Year Prior Year
(a) (b) (c) (d) (e) ®) 9)
Electric Utility
Fuel for generation 0
Other
Total Electric Utility
Total Amount
Account End of Year Prior Year
Electric utility total 0 0 1
Water utility 16,512 18,457 2
Sewer utility 1,955 1,880 3
Gas utility 0 4
Merchandise 0 5
Other materials & supplies 0O 6
18,467 20,337

Total Materials and Supplies
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UNAMORTIZED DEBT DISCOUNT & EXPENSE & PREMIUM ON DEBT

(ACCTS. 181 AND 251)

Report net discount and expense or premium separately for each security issue.

Written Off During Year

Account Charged Balance
Debt Issue to Which Related Amount or Credited End of Year
(@) (b) (c) (d)

Unamortized debt discount & expense (181)

2004 GO REFUND ISSUE 0 428 60,943

GO BAN DTD 6/15/04 6,750 428 14,050

MORTAGE REVENUE REFUND 1997 11,250 428 56,001
Total 130,994
Unamortized premium on debt (251)

NONE
Total 0
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CAPITAL PAID IN BY MUNICIPALITY (ACCT. 200)

Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D, sewer and privates) and all other lesser amounts grouped as Miscellaneous. Describe fully using

other than account titles.
Particulars Amount
(a) (b)
Balance first of year 437,563 1
Changes during year (explain):
FROM CITY'S TIF DISTRICT 346,730 2
784,293

Balance end of year

PSCW Annual Report: MDF
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BONDS (ACCT. 221)

1. Report hereunder information required for each separate issue of bonds.
2. If there is more than one interest rate for an aggregate obligation issue, average the interest rates and report one rate.

3. Proceeds advanced by the municipality from sale of general obligation bonds, if repayable by utility, should be

included in account 223.
Final Principal
Date of Maturity Interest Amount
Description of Issue Issue Date Rate End of Year
@ (b) (c) (d) (e)
REVENUE REFUNDING BONDS 12/01/1997 12/01/2009 5.00% 420,000 1
Total Bonds (Account 221): 420,000

PSCW Annual Report: MDF
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NOTES PAYABLE & MISCELLANEOUS LONG-TERM DEBT

1. Report each class of debt included in Accounts 223, 224 and 231.
2. Proceeds of general obligation issues, if subject to repayment by the utility, should be included in Account 223.

3. If there is more than one interest rate for an aggregate obligation issue, average the interest rates and report one rate.

Final Principal
Date of Maturity Interest Amount
Account and Description of Obligation Issue Date Rate End of Year
(aand b) (c) (d) (e) Q)
Advances (223)
ADVANCE FROM THE CITY 10/12/1992 10/12/2007 3.00% 128,926
GO PROMISSORY NOTE 11/20/1995 11/20/2005 5.00% 15,072
BAN 12/01/2004 12/01/2005 2.50% 1,160,000
GO PROMISSORY NOTE 05/14/2003 05/14/2013 3.60% 215,413
GO TRUST FUND LOAN 09/29/1997 03/15/2007 5.30% 108,269
GO TRUST FUND REFUNDING 07/30/2004 03/15/2020 5.00% 245,452
GO PROMISSORY NOTE 04/24/1998 04/21/2008 4.82% 70,963
Total for Account 223 1,944,095
Other Long-Term Debt (224)
SICK LEAVE ACCRUAL 12/31/1999 12/31/2006 0.00% 9,020
Total for Account 224 9,020

N o oA WON B
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TAXES ACCRUED (ACCT. 236)

Particulars Amount
(a) (b)

Balance first of year 0 1
Accruals:

Charged water department expense 29,799 2

Charged electric department expense 3

Charged sewer department expense 4830 4
Other (explain):

NONE 5
Total Accruals and other credits 34,629
Taxes paid during year:

County, state and local taxes 25437 6

Social Security taxes 8,347 7

PSC Remainder Assessment 845 8
Other (explain):

NONE 9
Total payments and other debits 34,629
Balance end of year 0
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INTEREST ACCRUED (ACCT. 237)

1. Report below interest accrued on each utility obligation.
2. Report Customer Deposits under Account 231.

Interest Accrued Interest Accrued
Balance First Interest Accrued Interest Paid Balance End
Description of Issue of Year During Year During Year of Year
(a) (b) (c) (d) (e)
Bonds (221)

NONE 0 0 1
1997 MORTAGE REVENUE BOND 2,330 24,005 24,645 1,690 2
Subtotal 2,330 24,005 24,645 1,690

Advances from Municipality (223)
NONE 0 0 3
1995 GO NOTE 0 1,290 1,290 0 4
1998 GO NOTE 865 3,956 4,191 630 5
2001 TRUST FUND NOTE 19,500 3,442 22,942 0 6
2001 CITY ADVANCE 100 2,135 2,235 7
1997FUND LOAN TRUST 5,320 7,028 7,668 4,680 8
2003 BAN 15,792 13,372 2,420 9
2004 STF REFUND NOTE 5,890 5,890 10
2003 GO PROMISSORY 9,469 8,179 1,290 11
Subtotal 25,785 49,002 57,642 17,145
Other long-Term Debt (224)
DEBT PROCESSING FEES 0 82 82 0 12
Subtotal 0 82 82 0
Notes Payable (231)
NONE 0 0 13
Subtotal 0 0 0 0
Total 28,115 73,089 82,369 18,835
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BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D) and all other lesser amounts grouped as Miscellaneous. Describe fully using other than account titles.

Balance
Particulars End of Year
(a) (b)
Investment in Municipality (123):
NONE 1
Total (Acct. 123): 0
Other Investments (124):
NONE 2
Total (Acct. 124): 0
Special Funds (125):
SEWER BOND RESERVE/REDEMPTION/REPLACEMENT 343,660 3
Total (Acct. 125): 343,660
Notes Receivable (141):
NONE 4
Total (Acct. 141): 0
Customer Accounts Receivable (142):
Water 53,285 5
Electric 6
Sewer (Regulated) 70,276 7
Other (specify):
SPECIAL ASSESSMENTS 3,271 8
Total (Acct. 142): 126,832
Other Accounts Receivable (143):
Sewer (Non-regulated) 9
Merchandising, jobbing and contract work 10
Other (specify):
NONE 11
Total (Acct. 143): 0
Receivables from Municipality (145):
NONE 12
Total (Acct. 145): 0
Prepayments (165):
SOFTWARE MAINTENANCE 1,485 13
Total (Acct. 165): 1,485
Extraordinary Property Losses (182):
NONE 14
Total (Acct. 182): 0
Other Deferred Debits (183):
UNAMORTIZED WELL SEARCH COSTS AUTHORIZED 10/22/02 138,138 15
Total (Acct. 183): 138,138
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BALANCE SHEET END-OF-YEAR ACCOUNT BALANCES

Report each item (when individually or when like items are combined) greater than $10,000 (class AB), $5,000 (class C)
and $2,000 (class D) and all other lesser amounts grouped as Miscellaneous. Describe fully using other than account titles.

Balance
Particulars End of Year
(a) (b)

Payables to Municipality (233):
FOR OPERATING EXPENSES (A/C 25233) 239,970 16

Total (Acct. 233): 239,970
Other Deferred Credits (253):
Regulatory Liability 697,460 17
NONE 18

Total (Acct. 253): 697,460
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RETURN ON RATE BASE COMPUTATION

1. The data used in calculating rate base are averages.

2. Calculate those averages by summing the first-of-year and the end-of-year figures for each account and then dividing
the sum by two.

3. Note: Do not include contributed plant in service, property held for future use, or construction work in progress with
utility plant in service. These are not rate base components.

Average Rate Base Water Electric Sewer Gas Total
(a) (b) (c) (d) (e) ()
Add Average:
Utility Plant in Service (100.1) 1,776,034 0 1,176,868 0 2952902 1
Materials and Supplies 17,484 0 1,917 0 19,401 2
Other (specify):
0 3
Less Average:
Reserve for Depreciation (110.1) 464,937 (871) 602,396 (871) 1,065,591 4
Customer Advances for 0 5
Construction
Regulatory Liability 50,725 0 298,005 0 348,730 6
0 7
Average Net Rate Base 1,277,856 871 278,384 871 1,557,982
Net Operating Income (18,920) 0 91,109 0 72,189 8
Net Operating Income
as a percent of
Average Net Rate Base -1.48% 0.00% 32.73% 0.00% 4.63%
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IMPORTANT CHANGES DURING THE YEAR

Report changes of any of the following types:

NONE
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FULL-TIME EMPLOYEES (FTE)

Use FTE numbers where FTE stands for full-time employees or full-time equivalency. FTE can be computed by using total
hours worked/2080 hours for a fiscal year. Estimate to the nearest tenth. If an employee works part time for more than one
industry then determine FTE based on estimate of hours worked per industry.

Example: An employee worked 35% of their time on electric jobs, 30% on water jobs, 20% on sewer jobs and 15% on
municipal nonutility jobs. The FTE by industry would be .4 for electric, .3 for water and .2 for sewer.

Industry FTE
(a) (b)
Water 1.8 1
Electric 2
Gas 3
Sewer 1.6 4
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REGULATORY LIABILITY - PRE-2003 HISTORICAL

ACCUMULATED DEPRECIATION ON CONTRIBUTED UTILITY
PLANT (253)

Particulars Water Electric Sewer Gas Total
(a) (b) (c) (d) (e) (f)

Balance First of Year 0 1
Add credits during year:

Establish Regulatory Liability 1/1/04 106,790 0 627,380 0 734,170 2

Other (specify):

NONE 0 3
Deduct charges:

Miscellaneous Amortization (425) 5,340 31,370 36,710 4

Other (specify):

NONE 0 5
Balance End of Year 101,450 0 596,010 0 697,460
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FINANCIAL SECTION FOOTNOTES

Balance Sheet (Page F-05)
General footnotes
PER PSC REPORT:

CAPITAL SECTION TOTAL 2004 $2,467,448
PER CITY NET TRIAL BAL 12/31/03 $3,164,908
LESS: REGULATORY CREDIT 697,460
$2,467,448

Balance Sheet End-of-Year Account Balances (Page F-18)
Other Deferred Debits (Acct 183): amortization requires PSC authorization. Provide date of
authorization.
AUTHORIZED 10/22/02

Please explain amounts in Accounts 143, 145 and/or 233 in excess of $2,000, providing a short list
or detail using other than terms such as "other revenues" "general" "miscellaneous" or repeating
the account title.

OPERATING EXPENSES PAID BY CITY FOR UTILITY ACCUMULATE TO $239,970
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WATER OPERATING REVENUES & EXPENSES

Particulars This Year Last Year

@) (b) ()

Operating Revenues
Sales of Water
Sales of Water (460-467) 303,224 306,742 1

Total Sales of Water 303,224 306,742

Other Operating Revenues

Forfeited Discounts (470) 1,900 1,523 2
Other Water Revenues (474) 4,928 1,925

Total Other Operating Revenues 6,828 3,448
Total Operating Revenues 310,052 310,190

Operation and Maintenenance Expenses

Plant Operation and Maintenance Expenses (600-660) 189,723 170,367 4
General Operating Expenses (680-690) 65,579 48,055 5
Total Operation and Maintenenance Expenses 255,302 218,422

Other Operating Expenses

Depreciation Expense (403) 43,871 27,846
Amortization Expense (404) 0 7
Taxes (408) 29,799 26,278

Total Other Operating Expenses 73,670 54,124
Total Operating Expenses 328,972 272,546
NET OPERATING INCOME (18,920) 37,644
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WATER OPERATING REVENUES - SALES OF WATER

. Report estimated gallons for unmetered sales.

A OWDN PP

5. Other accounts: see application Help files for details.

. Where customer meters record cubic feet, multiply by 7.48 to obtain number of gallons.

. Sales to multiple dwelling buildings through a single meter serving 3 or more family units should be classified commercial.

. Account 460, Unmetered Sales to General Customers - Gallons of Water Sold should not include in any way quantity of water,
i.e. metered, or measured by tank or pool volume. The quantity should be estimated based on size of pipe, flow, foot of
frontage, etc. Bulk water sales should be Account 460 if the quantity is estimated and should be Account 461 if metered or
measured by volume. Water related to construction should be a measured sale of water (either Account 461 or Account 464).

Average No. Thousands of Gallons

Particulars Customers of Water Sold Amounts
(a) (b) (c) (d)
Operating Revenues
Sales of Water

Unmetered Sales to General Customers (460)

Residential 1 11 62 1

Commercial 4 28 200 2

Industrial 3

Total Unmetered Sales to General Customers (460) 5 39 262
Metered Sales to General Customers (461)

Residential 648 22,226 141,372 4

Commercial 115 11,574 51,003 5

Industrial 11 1,012 5,384 6

Total Metered Sales to General Customers (461) 774 34,812 197,759
Private Fire Protection Service (462) 4 3,051 7
Public Fire Protection Service (463) 1 91,200 8
Other Sales to Public Authorities (464) 13 1,959 10,952 9
Sales to Irrigation Customers (465) 10
Sales for Resale (466) 0 0 11
Interdepartmental Sales (467) 12
Total Sales of Water 797 36,810 303,224
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SALES FOR RESALE (ACCT. 466)

Use a separate line for each delivery point.

Thousands of
Customer Name Point of Delivery Gallons Sold Revenues

(@) (b) (c) (d)
NONE NONE 1

Total 0 0
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